LAND O’LAKES, INC.
CONSOLIDATED BALANCE SHEETS

June 30, December 31,
2014 2013
(Unaudited)
($ in thousands)
ASSETS
Current assets:
Cash and cash eqUIVAIENTS..........ccocoiiiiiiee e $ 34,021 $ 62,843
RECEIVADIES, NEL.... .ot ae e s erae e 1,836,707 1,333,113
[NV ) (0] 1= TSR 1,674,595 1,577,475
Prepaid assets............ e ————— 124,192 1,555,223

Other current assets...... e e 113,083 237,122

TOtAl CUITENT ASSELS. ...ecvviveirierieire ittt sttt sbe e sresbe et et esbesreeresreabean 3,782,598 4,765,776
INVESEMIENTS. ...ttt ettt e sb e e sar e ra e e beesbeesbeeereeenbeetes 333,466 335,456
Property, plant and eqUIpMENt, NEL...........ccviiiiiiiie e 935,157 939,154
GOOAWIIL. .ttt b et b e s be e ebesbe s 390,961 394,067
Other intangibles, net 191,701 196,029
Other @SSELS......ceviieieceieceee et 154,359 127,728

TOLAl ASSEES. ....cviveieeeieee ettt ettt ettt sttt st e et e b et e st et et e et e seetarea $ 5,788,242 $ 6,758,210
Current liabilities:

Notes and short-term obligations ..............ccceveveeieiiieiiriiisse e $ 497,130 $ 95,406
Current portion of long-term debt........ e 6,022 63,411
Accounts payable...........cccoveinnnnn. e 1,397,242 1,353,304
Customer advances.......... e e e ataea s 170,888 1,836,643
ACCTUE [TADTHTIES. ....cvviiivie ettt 730,869 476,552
Patronage refunds and other member equities payable...........cc.ccooevvcviiierinnnnn. 56,953 68,715

Total current Habilities.........covieeiieeceecee e 2,859,104 3,894,031
LONG-EIM ABDT ...t s 1,040,264 1,041,088
Employee benefits and other liabilities...........cocooeiiiiiiiini 339,601 324,539
Commitments and CONLINGENCIES. .......cciiriieiiirieeee e — —
Equities:

CaPItAl STOCK.....cvieeeiiieiee e 852 860
MEMDEE BOUITIES. .....veveeeeeieiestee ettt 1,087,085 1,108,282
Accumulated other comprehensive loss... s (131,611) (129,146)
REtAINEA BAIMINGS. ... .cviiteieiiiteite ettt 574,928 500,721

Total Land O'Lakes, INC. BQUILY........coevieriieisereeecee s 1,531,254 1,480,717

Noncontrolling interests 18,019 17,835
TOtAl EQUITIES. ...ttt e 1,549,273 1,498,552

Total liabilities and eQUITIES........cc.civiiiireicicee s $ 5,788,242 $ 6,758,210




LAND O’LAKES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

NEBE SAIES. ...ttt ettt be e et eaeans
Cost of sales...
GrOSS PrOfit.... et

Selling, general and adminiStrative..........cc.cceevveienereiesienee e
Earnings from OPerations............ccccoevrienneeninsenisse e

INErESt EXPENSE, NBL......ivieieieieiiiieeeree ettt
Other expense (income), nNet...........ccccve.ee.
Equity in earnings of affiliated companies...........c.cccorieinncinnccnnn
Earnings before income taxes and discontinued operations...................
Income tax (Denefit) EXPENSE........eeiiriririnee e
Net earnings from continuing OPerations............c.covverinseiensieieneseenes
Net earnings (losses) from discontinued operations.............c.cocceervreene.
NEL BAIMINGS. ...veveeeeieiteiee ettt et e e e s
Less: net (losses) earnings attributable to noncontrolling interests........
Net earnings attributable to Land O'Lakes, INC........ccccevvevvrervecvneriennnn,

Applied to:
Member equities
Allocated PatrONAGE. ......c.viveveireeieireeieieeeiee et
Deferred EQUITIES. ... i e

RetaiNed BAMMINGS. ......coviviiiiiirierisirie et

For the Three Months Ended

For the Six Months Ended

June 30, June 30,
2014 2013 2014 2013
(% In thousands)
$ 4,036,240 $ 3,787,848 $ 8,331,583 $ 7,831,237
3,682,699 3,461,426 7,581,479 7,169,937
353,541 326,422 750,104 661,300
253,132 238,463 517,066 485,597
100,409 87,959 233,038 175,703
18,199 17,456 33,339 32,417
666 100 (1,150) (2,203)
(26,321) (20,208) (34,363) (24,835)
107,865 90,611 235,212 170,324
11,273 10,355 19,690 17,753
96,592 80,256 215,522 152,571
778 (3,334) 6,548 (4,116)
97,370 76,922 222,070 148,455
457 43 166 18
96,913 $ 76,879 $ 221,904 $ 148,437
58,197 $ 46,234 $ 145,760 $ 109,828
— (1,402) — (1,402)
58,197 44,832 145,760 108,426
38,716 32,047 76,144 40,011
96,913 $ 76,879 $ 221,904 $ 148,437




LAND O’LAKES, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE EARNINGS

(Unaudited)
For the Three Months Ended For the Six Months Ended
June 30, June 30,
2014 2013 2014 2013
(% in thousands)

NEE BAMMINGS. ... vttt ettt $ 97,370 $ 76,922 $ 222,070 $ 148,455
Other comprehensive earnings, net of tax

Pension and other postretirement adjustments, net of income taxes.......... — 9,318 773 9,481

Cash flow hedge adjustments, net of income taxes................... (1,423) 4,863 (2,715) 6,058

Foreign currency translation adjustments, net of income taxes. (325) (55) (506) 568
Total other comprehensive earnings (10SS)...........ccvvererirerenienerisieneeeeene (1,748) 14,126 (2,448) 16,107
COmMPreNeNSIVE BAIMINGS. .....coveiviiieiieie ettt sbe e ans 95,622 91,048 219,622 164,562
Less: comprehensive earnings attributable to noncontrolling interests........... 515 9 183 237

Comprehensive earnings attributable to Land O'Lakes, INC...........ccoceevevrnnns $ 95,107 $ 91,039 $ 219,439 $ 164,325




LAND O'LAKES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Six Months Ended

June 30,
2014 2013
($ in thousands)
Cash flows from operating activities:
Net earnings $ 222,070 $ 148,455
Adjustments to reconcile net earnings to net cash used by operating activities:
Depreciation and amortization...........c..ccvcieieriiicie i e 68,364 64,692
Amortization of deferred finanCiNg COSES........ccoiivivieiiiiiecc e 1,406 1,351
Bad debt BXPENSE. .. c.eiuiiiiieict e e et (267) 1,665
Proceeds from patronage revolvement reCeIVE...........coovveveiieieneicese e 254 1,058
NON-Cash PAtroNage INCOME........cc.civiiireieieiirei ettt ettt seebesre b e ens (3,340) (3,306)
Deferred income tax (Denefit) EXPENSE........coeiveiiiiiiiceie e — 11,583
Restructuring and IMPaIMENT...........coeoiiiiiieeeie et 9,089 —
(Gain) loss on divestiture 0f @ DUSINESS.......ccoiuririieieeere e 2,248 —
Gain 0N Sale OF INVESIMENTS.....c..oiiiiieec ettt (5,574) (2,500)
Equity in earnings of affiliated COMPANIES..........ccccoriiiiiiiii e (34,364) (24,835)
Dividends from investments in affiliated companies...........c.ccoceoiiiiiiiiniiineiseeeee 20,886 20,208
OB bbbttt bbb 8,311 (335)
Changes in assets and liabilities, net of acquisitions and divestitures:
RECEIVADIES. ... e (504,389) (588,499)
INVENTOMIES. ...ttt b ettt (98,982) (10,863)
Prepaids and Other CUMTENE @SSELS........cviiiirieiei ettt sne s 1,409,707 1,260,961
ACCOUNTS PAYADIE.......eciiiii ittt sttt na e ene 39,981 143,684
LOIT 1S (o] 4L (0 V7 [ 1o (1,665,755) (1,456,243)
P Ao o (U T=To B Lo o1 ) =TSP 258,037 217,532
OENET @SSELS ...tttk (16,502) (1,039)
(0] 21T T Lo T L1 1= RO 4,719 (7,356)
Net cash provided (used) by Operating aCtiVIties..........ccoveririerniinseiec e (284,101) (223,787)
Cash flows from investing activities:
Additions to property, plant and eQUIPMENT.........ccoveirreirirei e (74,343) (82,802)
Purchase of INtangible ASSELS.........ccvoireiiieice s (386) (400)
Acquisitions, net 0f Cash ACQUITE..........ccvei i — 1,950
INVEStMENES N AFFITIALES.......ciicieiec e (300) (7,039)
Net proceeds from divestiture 0f DUSINESSES.........ceoveiiiiineieiicee e 155,740 —
Net proceeds from sale Of INVESIMENTS.........coiiiiiiiiiiiicee e 21,600 16,763
Proceeds from sale of property, plant and eqUIPMENT..........occvrieiinieiineceese e 1,392 968
Change iN NOES FECEIVADIE. .........oiviiiiiici e (9,020) 8,889
OBNET et r et — (1,975)
Net cash provided by (used by) INVEStING aCIVILIES............ccvriireirieic e 94,683 (63,646)
Cash flows from financing activities:
401,315 407,841
2,590 —
(61,903) (5,612)
Payments for redemption of member eqUItIES. ..o (180,660) (143,097)
(0101 TSSOSO OSSO PP (746) 711
Net cash provided by finanCing aCtiVIties. .........ccoverriiriiiice e 160,596 259,843
Net (decrease) increase in cash and cash equIValENtS.............cecviriiiiiiiicic e (28,822) (27,590)
Cash and cash equivalents at beginning of the Period............ccovevreinncinncine 62,843 66,289
Cash and cash equivalents at end of the Period...........ccoereiirineii e $ 34,021 $ 38,699
Supplementary Disclosure of Cash Flow Information
Cash paid during periods for:
Q1] =) PRSPPSO $ 38,155 $ 39,300
[T elo] 0 (S DTN 6,830 1,948
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